Protect Consumers from Predatory Payday Lending
Support an interest rate cap and longer loan terms to help borrowers be successful
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A payday loan is a small dollar, high interest rate cash loan. In most cases, consumers write a post-dated, personal check for the advance amount, plus a fee. The lender holds the check for the loan period and then deposits it, or the customer returns with cash to reclaim the check.  Payday lending was illegal in Washington State until 1995, when the Legislature exempted them from the Consumer Loan Act.
The Problem: 
· Payday lenders charge high fees A typical such loan in Washington has an annual percentage rate (APR) of 391% but it is legal to charge up to 2477%.
· Short payback times trap borrowers A typical loan is for only 14 days. When a borrower cannot pay, they often end up taking out multiple back-to-back loan transactions in order to pay fees, resulting in greater and greater debt.  
· Payday lenders drain resources Over $194 million went to payday lending fees in WA state last year instead of going to meet basic needs.
The Solution:
Now, nearly one-third of states protect consumers by limiting allowable interest rates to 36 percent or less.  Nationally, Congress capped the annual percentage rate at 36% to protect all military families. 
The public is clamoring for a crack-down on irresponsible lending practices. We have seen the devastating effects that unsecured loans can have on our economy and in the lives of Washington families. At a time when working families need every penny to help meet their basic needs, Washington borrowers need access to small-dollar loans they can successfully repay.

Washington needs fair and reasonable 
consumer protections on payday loans
· Extend the 36% interest rate cap 
A reasonable loan product without excessive interest rates will help people through tough economic times.
· Establish longer minimum loan terms 
Two weeks is not enough time to pay of a loan. Establishing a longer minimum loan period gives borrowers enough time so that they can repay the full amount of the loan.
“People using payday loans deserve the same protections as those using bank loans.” 


 -Sandra, Clarkston, WA





“Once I took out the first loan it was really hard not to take out one after another in order to keep my head above water.” 


-Sally, Yakima, WA





“I had taken out loans from three different shops in order to avoid defaulting.”


- Jermaine, Seattle, WA  





“I ended up paying a total of $1124 for the initial $400 loan!”


- Jackie, Pullman, WA
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